
 
 

Economy 

 

Remittance inflow rises by 11.9pc in July-Oct 

 Remittance inflow in the first four months of the current fiscal year rose by 11.9 per cent year-on-year, topping 

$5 billion, because of rise in value of the dollar against the taka. 

 Expatriate Bangladeshis sent home $5.1 billion in July-October in the current FY2018-2019 against $4.55 billion 

during the same period of last FY2017-2018, according to Bangladesh Bank data released on Thursday. 

 BB officials said that expatriate Bangladeshis were encouraged to send home money as they were getting good 

return because of rising value of the dollar against the taka. 

 Besides, the economic situation of Middle Eastern countries, from where Bangladesh receives majority of 

remittance, has improved in recent months because of rising prices of fuel oils.  

 They said that the central bank move to curb illegal hundi also encouraged people send money through formal 

banking channel boosting the remittance.  

 The inter-bank exchange rate of dollar against the taka is now hovering around 83.85 against 80.80 in October 

last fiscal year. 

 In October, remittance inflow rose by 6.56 per cent to $1.24 billion compared with $1.16 billion received during 

the same month of last FY.  

 BB officials said that the annual remittance inflow would cross $15 billion again this FY if the current trend of 

inflow continued in rest of the eight months of the year. 

 The remittance inflow hit record $15.23 billion in FY2014-15 but gradually slid down to $12.76 billion in FY2016-

17 before rising to $14.98 billion in the last FY2017-2017. 

 

From http://www.newagebd.net/article/54971/remittance-inflow-rises-by-119pc-in-july-oct 

 

BD may get 'competitive' edge: BB assessment 

 The ongoing US-China trade tension may create a short-term "competitive advantage" for Bangladesh in both 

import and export sectors, according to an assessment of the Bangladesh Bank. 

 But the central bank, in the quarterly assessment report published last week, made it clear the potential gain will 

depend on addressing infrastructural and financial issues. 

 "Bangladesh is likely to gain competitive advantage for this segment of export products," the assessment report 

said.  

 But it will depend on how Bangladesh addresses the issues such as infrastructural changes, competition from 

other countries, financing readiness, skilled labour shortage, and depreciation of the Chinese currency, the 

report added. 

 Based on available information, the central bank made the attempt to assess possible impacts on the external 

health of the country's economy, though it said it is too early to forecast. 

 Meanwhile, the ministry of commerce (MoC) has also made an informal assessment of the impact as the central 

bank did on the short-term benefit in both export and import. 

 Commerce ministry officials said like many other countries, Bangladesh may feel the heat if this trade tension 

lingers, even triggering global recession.  

 "Bangladesh must be cautious about taking competitive advantage and maintaining the export-import market," 

said a trade official involved in the assessment. 

 About 7.0 per cent of the country's total current exports are found identical to those of China that faced US 

tariff.  

 China's 6,831 export products worth US$ 250 billion are now under US tariff.  

 Of these, 75 Bangladesh products are of the same HS code, which is valued at $ 2.27 billion. 

 Also, the report said some 33 per cent of the country's total import items are identical to Chinese exports under 

US Tariff, which is 37 per cent in the case of similar products.  

 "Bangladesh's export to China is quite small suggesting that exogenous shock from China is likely to have bigger 

impact through the import channel," the report noted. 

 China is Bangladesh's largest import partner covering items like cotton, electronics products, man-made staple 

fibres, knitted fabrics, iron and steel, plastic and paper products, chemicals, fertilisers, etc.  

 On the other hand, Bangladesh runs trade surplus with the United States exporting readymade garments, 

shrimp, home textiles, jute and jute products, leather and leather products, handicrafts.  

 Main imported items from the US are oil seeds and miscellaneous grains, cotton,  

 iron and steel, medical equipment, cereals, pharmaceutical products etc. 

 The central bank said as China has continued its effort to retain its share in export-import market through 

depreciation of Chinese currency against US Dollar since April, Bangladeshi importers may get the competitive 

benefit from it. 

 "If China and other competing countries in the US market depreciate their own currencies, Bangladesh may lose 

its competitive advantage without depreciating BDT against US Dollar," the report added.  
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 The Trump administration has so far imposed tariff upto 10 per cent on the Chinese products, which may be 

increased to as high as 25 per cent by January 2019. 

 The BB report said China's strategy to maintain the market share through productivity gain cannot be ignored.  

 For Bangladesh, productive capacity change may be somewhat difficult for the time being.  

 But different alternative management may be possible, for example, increasing production shift, coordinating 

with small-manufacturers, etc. 

 

From http://today.thefinancialexpress.com.bd/print/bd-may-get-competitive-edge-bb-assessment-1541263973 

 

Teknaf landport earns Tk 156.4m in revenue in October 

 The Teknaf land port earned Tk 156.4 million (Tk 15.64 lakh) worth of revenue in the last month. According to 

sources, Bangladesh-Myanmar border traders imported various commodities from Myanmar through the Teknaf 

landport in October last. The imports accounted for Tk 458 million against exports worth Tk 22.3 million.  

 When contacted, the revenue officer of the Customs Department of the Teknaf land port Shankor Kumar Das 

told this correspondent that National Board of Revenue (NBR) fixed the target of revenue income at Tk 10.62 

crore for the month of October. But revenue income reached Tk 15. crore. As a result the revenue income rose 

by Tk 50 million, Shankor said. 

 Under border trade contracts traders import rice, fish, wood, cow, buffalo, goats, pickle, plum, tamarind and 

different spices and fruits from Myanmar. They export clothes, aluminium, sanitary goods and human hair to 

Myanmar. 

 The Teknaf land port earned revenue worth more than Tk 140 million in last September.  

 

From http://today.thefinancialexpress.com.bd/print/teknaf-landport-earns-tk-1564m-in-revenue-in-october-1541260125 

 

Compliance pays off 

 Some 26 individuals and 32 companies, for their for the third year in row, have made it to the list of the top 

taxpayers who will be recognised for exemplary compliance in 2017-18. 

 They are among 141 top taxpayers who would be bestowed with tax card sat a ceremony on November 12. 

 The tax administration yesterday released the names of the top taxpayers in their respective professions and 

industries for the last fiscal year. 

 This is the third year the NBR is recognising top taxpayers based on the amended tax card policy framed in 2010 

after it found that many taxpayers were left out despite regularly furnishing the state coffers with sizeable sums. 

 Between 2010-11 and 2014-15, the tax cards were given only in two categories: individuals and companies, with 

10 tax cards for each group to encourage compliance in the country where just over 1 percent of the population 

file returns. 

 The revenue board now recognises the highest taxpayers in 13 categories for individuals and 14 categories. 

 Some 76 tax cards, which offer privileges to the cardholders, are given to individual taxpayers, 55 to companies 

and 10 to other categories. 

 Nearly 50 taxpayers, representing both individuals and companies, have secured their positions in the list for the 

first time this year, according to the gazette published by the NBR. 

 In the senior citizen category, Gazi Group Founder and Chairman Golam Dastagir Gazi was named the top tax 

taxpayer, followed by Square Pharma's Managing Director Tapan Chowdhury. 

 Chowdhury has made it to the list for the first time while Gazi for the third time. 

 In the category of war-wounded freedom fighters, Abu Saleh Mohammad Nasim and Md Nasir Uddin Mridha 

have become the top taxpayers for the third year in a row. Md Mamunur Rashid has been one of the top 

taxpayers in the challenged category since 2016. 

 In the women category, Nishat Farzana Chowdhury has become one of the top taxpayers for the third 

consecutive year. Nafis Sikder has retained his position as the top taxpayer in the young taxpayer category for 

the third year in a row. Kauch Mia, owner of the popular chewing tobacco brand Hakimpuri Zarda, retained his 

spot. Six individuals of pharmaceutical firm Drug International were also included in this year's list. 

 In the physician category, Pran Gopal Dutta and Zahangir Kabir were the top taxpayers for the third year in a 

row. Sheikh Fazle Noor Taposh, also a lawmaker, and Ahsanul Karim are going to be honoured for the third year 

in the law profession. 

 Mahfuz Anam, editor and publisher of The Daily Star, Matiur Rahman, editor and publisher of the Prothom Alo, 

and MA Malek, editor of the Dainik Azadi of Chittagong, would be honoured in the journalist category for the 

third consecutive year. Shykh Seraj, director and head of news of Channel i, and Noyeem Nizam, editor of the 

Bangladesh Pratidin, will also get the card. 

 Three cricketers Shakib Al Hasan, Tamim Iqbal and Mashrafe Bin Mortaza will be given the tax card for the third 

year in a row in the sportsmen category. 

 Under the broad category of company, Islami Bank Bangladesh, Standard Chartered Bank and HSBC Bank have 

been included in the list of top taxpaying banks. 

 IDLC Finance and Uttara Finance and Investment will be honoured in the non-bank financial institution category. 
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 Grameenphone will take home the honour in the telecommunication category and BSRM Steels in the 

engineering category. 

 In the food and allied sector category, Nestlé Bangladesh retained its position as the highest taxpayer since 

2016, followed by Olympic Industries. Transcom Beverage, which was one of the top taxpayers in the same 

category since 2016, has once again secured its position. 

 Other companies that will get tax cards include state-run Titas Gas, Janata Jute Mills, Coats Bangladesh, Unilever 

Bangladesh, Bay Developments, Rifat Garments, That's IT Sportswear, British American Tobacco, American Life 

Insurance Company, Walton Micro-tech Corporation, Walton Plaza and ASBS. 

 The Daily Star's owning company Mediaworld Ltd, its printer Transcraft Ltd, Prothom Alo's owning company 

Mediastar and East West Media Group Ltd have been getting tax card since 2016 in the print and electronic 

media category. 

 

From https://www.thedailystar.net/business/news/compliance-pays-1655965 

 

Tourism 

 

Potential of tourism still remains unrealised: Study 

 Tourism could become one of the key export-earning service sectors of Bangladesh if some key challenges 

including inadequate infrastructure facilities were met, a study said. 

 The study also identified poor accommodation facility and foreigners' little accessibility to the country's tourism 

information as impediments.  

 It suggested establishing exclusive tourist zone equipped with modern facilities for foreigners, developing 

ecotourism and adventure tourism, enhancing the country's image and creating skilled manpower to attract 

foreign tourists. 

 The study titled 'Export potentials of trade in services in Bangladesh: identifying the opportunities and 

challenges' was conducted by Bangladesh Foreign Trade Institute (BFTI). 

 Published recently, the study was conducted for strengthening institutional capacity and human resources 

development for trade promotion project, (EIF Tier-1) under WTO Cell of the Ministry of Commerce. 

 The study looked into four service sectors namely tourism, freight transportation, computer and human health 

related services. 

 About tourism and travel related service in Bangladesh, the study said the sector is highly potential trade in 

services to bring in huge foreign currencies in coming years. 

 Total contribution of tourism and travel sector to the GDP of Bangladesh was Tk 840.2 billion or 4.3 per cent of 

the country's Gross Domestic Product (GDP) in 2016, it said. 

 "The sector is expected to grow by 7.1 per cent per year raising the total contribution of Tk 1,783 billion or 4.7 

per cent to the country's GDP by 2027," the study said quoting reference from the World Travel and Tourism 

Council ((WTTC). 

 The tourism sector is closely interconnected with many other service sectors having the capacity to generate 

positive effects on various areas of socio-economic development of the country, it added. 

 "In addition, cultural diversity and inherent welcoming nature of Bangladeshi people have created a favourable 

environment to attract foreign tourists and augment foreign exchange earnings," it said. 

 Despite having immense prospect for development of the tourism sector, Bangladesh has not been able to reap 

much benefit from the sector due to some challenges including lack of basic and tourism infrastructures and 

accommodation facilities, the study said. 

 The country still lags behind in tourism for not having an adequate number of skilled tour operators and tourist 

guides with proficiency in languages like English. 

 Some other weaknesses are dearth of modern recreational facilities, safety and security for foreign tourists. 

 Besides, poor condition in terms of the country's ICT readiness, health, hygiene, air transport infrastructure and 

higher charges in hotels were also held responsible for failure to attract tourists beyond Bangladesh's borders. 

 The study presented a set of recommendations based on opinions from different stakeholders. 

 It suggested establishing exclusive tourist zones in major tourist destinations like Cox's Bazar, Kuakata and St 

Martin's Island especially for the foreigners. 

 It also said the zones must be equipped with facilities and recreational services of international standards. 

 The hilly areas of Bandarban and Khagrachhari can be developed as adventure tourism destinations, the study 

said, adding that adequate and quality roads and highways need to be built. 

 Mentioning the government's move to promote the sector, the study said the government of Bangladesh has 

designed several policies, like the Mid-Term Budgetary Framework (MTBF) under the umbrella of the 7th Five 

Year Plan.  

 In addition, the government declared tourism as an industry, and the calendar year 2016 as 'Tourism Year' with 

several fiscal and monetary incentives for the development of this sector. 

 Tourism is also considered a special development service sector under Export Policy 2015-2018, the study 

mentioned. 

https://www.thedailystar.net/business/news/compliance-pays-1655965


 
 

 When contacted, a director of Tour Operators Association of Bangladesh (TOAB) Syed Shafat Uddin Ahmed 

Tomal said lack of infrastructure is a major obstacle to attracting overseas tourists. 

 Inadequate road transport facility, severe traffic jam and frequent movements occupying the streets continue to 

challenge the sector. 

 Besides, there is a lack of required international standard hotels and exclusive tourist zones, he said.  

 "If you can find a solution to visible obstacles like infrastructures, you can overcome the intangible challenges 

including security, unavailability of skilled manpower and language barrier," he said. 

 

From http://today.thefinancialexpress.com.bd/print/potential-of-tourism-still-remains-unrealised-study-1541259960 

 

Poultry 

 

Poultry industry sets sight on export markets 

 Bangladesh's poultry industry has started getting ready to leave its footprint in the global export market as it has 

already introduced good international practices, insiders have said. 

 Government officials said they were working on guidelines and amending the existing poultry policy to facilitate 

the exports to overseas markets.  

 Besides, the government has also a plan to declare some areas as "poultry industrial zones" for ensuring high 

bio-security and establishing world standard production procedures, they said. 

 "We are preparing a guideline for the local industry to fulfill protocols of the World Organisation for Animal 

Health (OIE). It will help the local industry get international certificates for the export," said Dr ABM 

Khaleduzzaman, Assistant Director of the Department of Livestock Services (DLS). 

 "We will also put in place a compartmentalisation system in different areas of the country where poultry 

industries will get special focus for maintaining their international practices in production. It will help Bangladesh 

bring it to the international market," he told the FE. 

 Some local poultry industry owners said they already introduced the international standard production system 

aiming to grab the global export markets for poultry feed, meat and eggs.  

 Shamsul Arefin Khaled, director of the poultry industry NOURISH, told the FE that they had set up international 

standard poultry feed mills, meat, egg, day-old-chick (DOC) production units and processed food unit with 

sights set on the global export markets. 

 "We have already got the HACCP (Hazard Analysis & Critical Control Points) and some other good management 

practice certificates which will help us take our products to the international market," he added. 

 Mr Shamsul A Khaled said if the government works together with the local poultry industry for ensuring good 

management practices, provides some tax benefits for making them competitive producers and improves the 

capacity of the Chattogram seaport, the poultry industry will be able to start export within a short period. 

 "We have already targeted the Indian seven-sister states (seven northern states), Myanmar, Malaysia and 

Middle-Eastern markets as the possible export destinations," he added.  

 "Our feed mills have already started production following all the bio-security and other standard practices. We 

will soon start export of poultry feed to India," the NOURISH Director said.  

 Mashiur Rahman, owner of the Paragoan Group, said they had been trying to follow the good management 

practices in their poultry feed, meat and egg production units targeting not only the local markets but also the 

export markets overseas. 

 "The Halal food across the globe including Malaysia, and Middle-Eastern nations are very popular at this 

moment. Bangladesh's poultry producers are trying to enter those markets as many of them are working to get 

the Halal certificates," Mr Mashiur, also President of the Bangladesh Poultry Industries Central Council (BPICC), 

said. 

 If the government comes forward with proper policy and tax-related supports, the local industry would be able 

to secure the competitive edge in the world market, he told the FE. 

 Mr Rahman said, "The government should declare some areas poultry zones where the bio-security and other 

international practices will be ensured. It will help give the global market a positive message about Bangladesh's 

poultry industry which will help raise our exports." 

 Dr. Munzur Murshid Khan, Secretary General of the Bangladesh Poultry Industries Association (BPIA), said some 

large poultry industries were taking preparation for export. 

 They already started production following better bio-security and international good practices, he told the FE. 

 The poultry industry leaders urged the government to work with the local producers to find their niche in the 

export markets. 

 The local poultry industry is supplying the major portion of the domestic protein requirement.  

 Industries claimed that the size of the country's poultry industry rose to nearly Tk 250 billion creating 20 per cent 

of the jobs. Its contribution to the gross domestic product (GDP) accounted for nearly 2.4 per cent. 

 According to the BPICC 2015 data, the local industry could produce nearly 7.12 billion eggs, 574,629 tonnes of 

meat, 2.9 million tonnes of feed and Tk 33.30 billion worth of medicine annually. 
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Apparel 

 

Clothing exports to US grow by 5.84pc in nine months 

 Bangladesh's clothing exports to the United States grew by 5.84 per cent during the nine months of the current 

year compared with a year earlier. 

 The country fetched $ .16 billion from shipping apparels to the US market between January and September 

period of 2018 against $ 3.93 billion in the same period of the last year, according to data from the Office of 

Textiles and Apparel (OTEXA), a wing of the US Department of Commerce. 

 During the period, Bangladesh shipped 1.50 billion square metres of apparels, which were 1.43 billion during the 

first nine months of 2017. 

 The US imported textiles and apparel worth $ 4.34 billion from Bangladesh during January to September period, 

the data showed. 

 Export earnings from non-apparel items, including yarn and fabrics, stood at $172 million during the January to 

September period registering a meagre 0.78 per cent growth, according to data. 

 After the Rana Plaza building collapse in 2013, Bangladesh's apparel exports to the US declined in 2014 reaching 

$ 4.83 billion, which was $ 4.95 billion in 2013. 

 In 2015, exports grew $ 5.40 billion but continued to decline in the next two consecutive years. 

 In 2017, the country earned $ 5.06 billion from garment exports to the US, according to the data. 

 On the other hand, Chinese apparel exports witnessed a negative growth of 0.05 per cent to $ 20.40 billion 

during the same period. 

 Meanwhile, the garment exports of Vietnam grew by 6.10 per cent to $ 9.23 billion and Cambodia witnessed 

13.09 per cent rise to $1.82 billion during the same period. 

 India's apparel exports to the US stood at $ 3.01 billion marking a 3.84 per cent growth during the period.  

 Experts and exporters said both orders and investment might be shifting from China to other Asian destinations 

such as Bangladesh and Vietnam.  

 Vietnam's growth reflects that the country grabbed more share than Bangladesh as they produce high-value 

items and it is in advantageous position regarding lead time.  

 Mohammad Hatem, vice-president of the Exporters Association of Bangladesh (EAB), said, "We need nearly 40 

days to export to the US while importers get products from Vietnam in only 20 days." 

 He attributed the infrastructural bottlenecks as hindrances to Bangladesh's retaining its competitiveness. 

 Though Bangladesh in recent years is producing some value-added items, Vietnam is far ahead than Bangladesh, 

he noted.  

 

From http://today.thefinancialexpress.com.bd/print/clothing-exports-to-us-grow-by-584pc-in-nine-months-1541264378 

 

Company Specific 

 

Job cut fear grips GP employees 

 More than 600 permanent employees of Grameenphone might lose their jobs as the leading mobile phone 

operator is moving towards managing its network through a third party, said its employees' union yesterday. 

 Grameenphone Employees Union (GPEU) demanded immediate scrapping of the plan, running in the form of a 

“Common Delivery Centre” (CDC) project, and placed a 12-point demand for enhanced job security. 

 Last month, the operator advertised a request seeking quotations to outsource the network management 

operations, said Mia Md Shafiquer Rahman Masud, general secretary of the union, at a press conference at 

Dhaka Reporters Unity in the capital.  

 GP's parent company Telenor implemented similar projects in its ventures in Malaysia and Myanmar and jobs of 

a huge number of employees in those countries were terminated, the union said. “If GP can implement the CDC 

project in Bangladesh, only a handful of people will be required in the operator's technology team and more 

than 600 people will lose their jobs,” said Masud. 

 GP, however, said in an increasingly complex business environment, it needs to sharpen operational focus and 

embrace new operating models from time to time to extract the full benefit of new technologies. 

 “Jobs are constantly being redefined in the industry based on what the company needs to prepare for future 

business opportunities,” said the operator in a statement. 

 The operator said it would continue to train its employees to prepare them for a digitally transformed industry 

and workplace. 

 “The business is such that where we redefine jobs on the one front we create new job opportunities on the 

other. In an increasingly digital eco-system, Grameenphone has created hundreds of job opportunities through 

Tonic, Shoparu, GPAY, B2B, and GPAccelerator, to name just a few.” 

 The union said the operator was moving ahead with a new plan to implement another project named “2020”, 

which will bring down GP's workforce to less than 1,000 from the around 2,300 at present. 
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 Since 2007, GP has terminated jobs of about 3,000 employees while several thousand have also left the 

company. Fazlur Rahman, GPEU president, was also present at the press conference. 

 

From https://www.thedailystar.net/business/news/job-cut-fear-grips-gp-employees-1655953 

 

ADN Telecom's IPO bidding begins tomorrow 

 The bidding for discovering cut-off price for initial public offering (IPO) of ADN Telecom Ltd by eligible investors 

will begin tomorrow (Monday). 

 The electronic bidding will continue until 5.00pm on November 08 round-the-clock, officials said. 

 The securities regulator - Bangladesh Securities & Exchange Commission (BSEC), allowed ADN Telecom to 

determine its cut-off price - a requirement for going public under the book building method -- on August 14. 

 As per the regulatory approval, ADN Telecom will raise a capital worth Tk 570 million under the book building 

method. 

 Book building is a process through which an issuer attempts to determine the price to offer for its security based 

on demand from institutional investors. 

 According to the public issue rules, eligible investors and mutual funds are allowed to purchase 50 per cent and 

10 per cent shares respectively at the cut-off price. 

 The general public and non-resident Bangladeshis (NRBs) are allowed to purchase 30 per cent and 10 per cent 

shares respectively at 10 per cent discount on the cut-off price. 

 The company will utilise the IPO fund to develop infrastructure, establish data centre, repay bank loans and bear 

the IPO expenses. 

 As per the financial statement for the year ended on June 30 last year, the net asset value (NAV) per share is Tk 

16.13. The basic EPS (earnings per share) and adjusted EPS are Tk 2.52 and Tk 2.36 respectively. The weighted 

average EPS stood at Tk 1.81. 

 Earlier in October 2017, the company completed IPO road show as part of going public under the book building 

method. 

 ICB Capital Management is working as the issue manager of ADN Telecom. 

 ADN Telecom Ltd. is one of the leading IT and telecommunication service providers in Bangladesh. It offers wide 

range of data, voice, and internet services to its local and international clients. 

 It commenced business in 2003, as a private limited company, as "Advanced Data Networks System Ltd" The 

company was renamed as "ADN Telecom Limited" and became a public limited company in 2012. 

 ADN Telecom operates highly diverse access and nationwide transmission networks. They are composed of 

wireless, fiber optic and satellite infrastructures. 

 

From http://today.thefinancialexpress.com.bd/print/adn-telecoms-ipo-bidding-begins-tomorrow-1541257106 

 

KDS Accessories posts 31pc revenue growth 

 KDS Accessories, a Chittagong-based leading garment accessories producer, maintained a steady sales and 

profit growth since listing on the bourses. 

 The garment accessories maker posted a 31 per cent year-on-year revenue growth for the Fiscal Year (FY) 2017-

2018. 

 The company' total revenue stood at Tk 2.07 billion for the year ended on June 30, 2018 which was Tk 1.59 

billion in the previous year, according to the company's latest annual report. 

 During the period, the company's net profit stood at Tk 133 million which was Tk 126 million in the previous 

year, registering an increase of 5.56 per cent review under the period. 

 "Despite we faced challenges of price both in raw materials and selling price, we had consistent growth both in 

sale and profit in the year 2017-2018," said Khalilur Rahman, chairman of the KDS Accessories. 

 He noted that they are also pursuing new ideas and innovation to serve the customers' needs and succeed in the 

changing, dynamic markets in the future. 

 As an ongoing effort to develop new value added products, the company started production of plastic hangers 

of different styles as part of new value offerings to the retailers and customers. 

 About the expansion and developments, its managing director Salim Rahman said, KDS Accessories has 

continued efforts to modernise garment accessories business throughout its life.  

 In order to supply to the demands of the garments sector, the company adhere to continuous expansion to 

align with future growth target, he added. 

 The board of directors and shareholders of the company approved 10 per cent cash and 5.0 per cent stock 

dividend for the year ended on June 30, 2018 at the annual general meeting (AGM) held on October 25. 

 The company has also reported earnings per share (EPS) of Tk 2.21, net asset value (NAV) per share of Tk 24.88 

and net operating cash flow per share (NOCFPS) of Tk 3.08 for the year ended on June 30, 2018 as against Tk 

2.20, Tk 2.81, Tk 24.80 respectively for the same period of the previous year. 

 In 2017, the company also disbursed 10 per cent cash and 5.0 per cent stock dividend. 

 Each share of the company, which was listed on the Dhaka bourse in 2015, closed at Tk 60.90 each on Thursday 

last. 
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 The company's share traded between Tk 52.70 and Tk 126.10 in the last one year. 

 The company's paid-up capital is Tk 600.60 million and authorised capital is Tk 2.0 billion, while the total number 

of securities is 60.06 million. 

 The sponsor-directors own 77.49 per cent stake in the company while institutional investors 4.50 per cent and 

the general public 18.01 per cent as on September 30, 2018, the DSE data shows. 

 KDS Accessories is one of the first generation garment accessories companies, which makes a significant 

contribution to the country's RMG industry through quality, products variety and strong supply chain 

management, according the company's website. 

 The company is engaged in production of different types of textile accessories like cartons, labels, tags, 

printings, narrow fabrics, elastics, heat transfer printing and button. 

 Credit Rating Information and Services Ltd (CRISL) has rated the company as "A+" in the long term and "ST-3" in 

the short term along with stable outlook in consideration of its audited financials up to June 30, 2018 and other 

relevant quantitative as well as qualitative information. 

 

From http://today.thefinancialexpress.com.bd/print/kds-accessories-posts-31pc-revenue-growth-1541258100 

 

Capital Market 

 

Stocks fall for third week on political tension, poor earnings 

 Dhaka stocks dropped for the third week amid political worries surrounding next national elections and poor 

earnings declarations by many of the companies. 

 DSEX, the key index of Dhaka Stock Exchange, shed 0.45 per cent, or 23.56 points, to close at 5,258.48 points on 

Thursday, the last trading session of the week. 

 The DSEX lost 176 points in the last three consecutive weeks. 

 The DSEX fall in most of the sessions over the week amid rising political activities and poor earnings declarations 

by most of the companies, market operators said. 

 The week began with a plunge after the new political alliance Jatiya Oikya Front held a rally in the Chattogram 

city on October 27, raising seven-point demands for free and fair national elections, they said. 

 They said that the investors remained cautious before the political dialogue between prime minister and Awami 

League president Sheikh Hasina and leaders of the new opposition alliance over the upcoming national elections 

that held on Thursday evening. 

 The investors were also monitoring the political situation as a High Court bench doubled the jail term of 

Bangladesh Nationalist Party chairperson Khaleda Zia to 10 years on corruption charges, which her party 

rejected as a politically motivated case.  

 Some investors also kept eyes on announcement of the elections schedule that is expected to be declared in the 

first week of November. 

 Besides, most of the companies declared poor earnings and dividends that dampened the mood of the 

investors, they said. 

 The share prices of Khulna Power Company Limited declined by 10.84 per cent on the day as the company on 

Wednesday declared lower dividend (30 per cent cash and 10 per cent stock dividend) for the year ended on 

June 30, 2018 despite making 21.90 per cent profit increase.  

 Profits of most of the banks declined in January- September period that instigated investors to sale shares of the 

sector. 

 Average share prices of cement, energy, bank and telecommunication dropped by 4.7 per cent, 2.3 per cent, 1.3 

per cent and 0.5 per cent respectively. 

 On the other hand, some investors went for investments as they anticipating the start of Tk 900 crore 

investments by DSE members and Tk 2,000 crore from state run Investment Corporation of Bangladesh 

 Average share prices of textile, pharmaceuticals and non-bank financial institutions advanced by 5.4 per cent, 1.5 

per cent and 0.6 per cent respectively. 

 The daily average turnover on the bourse, however, increased by 17.79 per cent to Tk 482.33 crore in the last 

week from Tk 409.49 crore in the previous week. 

 Average share prices of all the large capitalised sectors except telecommunication declined over the week. 

 Share prices of textile, energy, bank and non-bank financial institutions plunged by 3.59 per cent, 3.18 per cent, 

1.39 per cent and 0.71 per cent respectively. 

 Out of the 346 traded issues, 157 declined, 163 advanced and 26 remained unchanged. 

 DS30, the blue-chip index of DSE, also plunged 0.57 per cent, or 10.70 points, over the week to close at 1,865.36 

points. 

 Shariah index DSES shed 0.63 per cent, or 7.74 points, to close at 1,216.05 points. 

 Khulna Power Company led the turnover chart with its shares worth Tk 154.09 crore changing hands. 

 Shahjalal Islami Bank, Monno Ceramic Industries, Nurani Dyeing & Sweater, Intech Limted, Summit Power, Delta 

Life Insurance Company, Dragon Sweater, Bangladesh Export Import Company, Advent Pharma, BBS Cables, VFS 

Thread Dyeing and United Power Generation & Distribution Company were the other turnover leaders. 

http://today.thefinancialexpress.com.bd/print/kds-accessories-posts-31pc-revenue-growth-1541258100


 
 

 Saiham Cotton Mills gained the most in the week with a 42.03-per cent increase in its share prices, while GBB 

Power was the worst loser, shedding 30.08 per cent. 

 

From http://www.newagebd.net/article/54977/stocks-fall-for-third-week-on-political-tension-poor-earnings 
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Most listed banks' profits tumble in Q3 

 As many as 60 percent of the banks listed on the stock exchanges have seen their profits tumble in the third 

quarter of the year because of higher provisioning requirement against default loans, lower interest rates and 

slow credit growth. 

 Of the 30 banks listed, 18 saw their earnings per share (EPS)—an indicator of profitability—plummet between 

the months of July and September. EPS informs how much money shareholders would receive for each share of 

stock they own if the company distributed all of its net income for the period. 

 Al-Arafah, Brac Bank, Dhaka, Exim, First Security, IFIC, Islami, Mercantile, One, Premier, Prime, Rupali, SIBL, 

Southeast, Standard, Trust and UCB saw their EPS to decline, according to the data from the Dhaka Stock 

Exchange. 

 ICB Islamic Bank posted higher losses this quarter. 

 “Bad performance, bad management and bad governance led the profits to tumble,” said Salehuddin Ahmed, 

former governor of Bangladesh Bank. 

 All the banks are saddled with large amounts of bad loans, so they have to keep provisioning against them. 

 “This ate into the profits.” 

 Some banks are averse to providing loans ahead of the national election fearing political tension, which has 

slowed down credit growth. 

 “As credit growth rate has lowered, so has the banks' income. On the other hand, their operating costs have not 

declined, so profits fell,” Ahmed added. Exim Bank's EPS declined the most this quarter: by 103 percent year-on-

year to Tk 0.02 in the negative. 

 The shariah-based bank incurred losses this quarter, in contrast to profits a year earlier. 

 “Exim Bank's income was mostly hit by the sector's decision to lower the interest rates,” said its Managing 

Director Mohammed Haider Ali Miah, adding that most of the banks' profits were impacted by the decision. 

 From July 1, both public and private banks decided to lower the interest rate on lending to 9 percent and that on 

deposits to 6 percent. 

 Syed Mahbubur Rahman, chairman of the board of governors of the Association of Bankers, Bangladesh, said 

the main hit came from the provisioning on bad loans. 

 “As the loan quality in the banking sector falls their costs rose.” As of June, total default loans, including non-

performing and written-off ones, is Tk 131,666 crore, which is equivalent to 73 percent of the country's 

development budget this fiscal year and more than double the government's borrowing target from external 

sources. 

 More importantly, private banks' default loans soared 32.58 percent to Tk 38,975 crore in the first six months of 

2018. 

 “Some banks do not get deposits at 6 percent interest but they have to give out loans at 9 percent, so the 

interest income declined in the quarter. Credit growth also fell during this time, so interest income was hit by the 

lower growth rate too,” said Rahman, also the managing director of Dhaka Bank. 

 Credit growth stood at 14.67 percent in September, the lowest since December 2015 when the growth was 14.19 

percent, according to data from the central bank. 

 This growth was more than two percentage points less than the central bank's target of 16.8 percent for the first 

half of the fiscal year. On the other hand, 12 banks saw their EPS to grow. 

 Dutch-Bangla Bank posted the highest EPS this quarter among the banks (Tk 5.17), while Mutual Trust Bank's 

EPS soared the most (345 percent). 

 

From https://www.thedailystar.net/business/bangladeshi-most-listed-banks-profits-tumble-in-q3-default-loans-lower-
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Poor return raises concern for insurers 

 The insurance sector's returns on investment in fixed assets such as land, buildings, floors and flats have been 

minimal, raising concerns among the regulator on insurers' capacity to settle claims. 

 In the first quarter of the year, life insurance companies invested Tk 2,470 crore, or 8.48 percent of their total 

fund, in fixed assets and the return was only Tk 10 crore, which is 0.40 percent of the investment. 
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 Thirty-two life insurance companies invested Tk 13,949 crore in government securities, from which the return 

was 2.62 percent, or Tk 365 crore, in the first quarter of the current year, according to the Insurance 

Development and Regulatory Authority (IDRA). 

 Life insurance companies have a total Tk 29,118 crore of life fund remained invested in different sectors. 

 The highest portion of the insurance fund— about 48 percent—was invested in government securities as 

insurers are mandated to invest at least 30 percent of their fund in the instrument, said Mohammodi Khanam, 

chief executive officer of Prime Insurance. 

 Moreover, investment in government securities is more secure and companies can withdraw funds anytime, she 

said. Life insurance companies have invested Tk 9,028 crore in fixed deposits, which was 31 percent of the total 

fund as of March this year. The return from the investment was almost 2 percent in the January-March quarter, 

according to the IDRA. 

 The development has left the regulator concerned as it is hurting policyholders' interest and eroding the 

capacity of insurers to meet claims. The regulator has asked insurance companies to invest policyholders' money 

wisely and boost the return on investment (ROI). 

 Despite the negligible ROI in fixed assets, insurers have continued to put in money in them, said Gokul Chand 

Das, a member of the IDRA. They are so keen on fixed assets that two life insurers have even invested beyond 

the permissible limit, he said. Insurers can invest a maximum 20 percent of policyholders' funds. 

 The earnings from fixed assets are very low as building construction and maintenance cost are much higher than 

the income from renting them out, said Farzana Chowdhury, managing director of Green Delta Insurance. 

 Still, insurance companies are parking their funds in fixed assets for want of diversified investment products, she 

added. Insurance companies are also increasing their exposure in the capital market. 

 The life insurers have an investment of Tk 2,420 crore in the stock market and the return was Tk 13 crore, or 0.54 

percent, in the first quarter. 

 The ROI in the stock market is very low as many insurance companies are still recovering from the crash in 2010, 

Chowdhury said. 

 

From https://www.thedailystar.net/business/insurance-sector-in-bangladesh-poor-return-raises-concern-for-insurers-

1655968 

 

Pharmaceutical 

 

Bangladesh’s burgeoning pharmaceutical sector: Ruling local market, stock business, and expanding abroad 

 Bangladesh is the only least developed country around the globe that meets up to 97% of its demand for 

pharmaceutical products, with a market size of nearly Tk200 billion, through local companies, policymakers and 

industry insiders have said. 

 In addition, Bangladeshi pharmaceutical products are being exported to 199 countries, and generated over $100 

million in the last fiscal year. 

 Due to healthy earnings per share (EPS) and dividends, pharmaceutical stocks continue to attract both long-term 

and institutional investors. 

 The Pharmaceutical sector (including chemical producing firms) contributed 11.09% of the total turnover of the 

Dhaka Stock Exchange (DSE) in the last month, as compared to 10.95% in September, 7.66% in August, and 

9.57% in July, according to data from the DSE. 

 Meanwhile, Export Promotion Bureau (EPB) data shows that pharmaceutical sector exports to 199 countries 

earned Bangladesh $103.46 million in the last fiscal year. In the July-September period of the current fiscal year, 

pharmaceutical product exports have already generated $30 million, up by 24.55% from the same period in 

FY18.  

 In FY17, pharmaceutical sector exports generated $89.17 million, the EPB said. 

 Md Asad Ullah, executive director and company secretary of Beximco Pharmaceuticals Limited, told the Dhaka 

Tribune: “Our country's pharmaceutical products are now being exported to 199 countries, including the USA. 

The demand for Bangladeshi pharmaceutical products in the global market is increasing, mainly due to product 

diversification and superb quality.” 

 “We have been doing well in the local market too, as many drug companies are expanding their production units 

to meet growing demand,” he added. 

 Asad further said stock market investors‟ interest in the pharmaceutical sector is increasing as due to the high 

potential of the industry, and stocks of pharmaceutical companies are among the top choices for long-term 

investors. 

 According to the Bangladesh Association of Pharmaceutical Industries (BAPI), there has been an upward trend in 

the domestic market for pharmaceutical products over the past few years, and market size now stands at around 

Tk200 billion. 

 Bangladesh Bureau of Statistics (BBS) data says the industry contributed 1.85% of the GDP in FY17. 

https://www.thedailystar.net/business/insurance-sector-in-bangladesh-poor-return-raises-concern-for-insurers-1655968
https://www.thedailystar.net/business/insurance-sector-in-bangladesh-poor-return-raises-concern-for-insurers-1655968


 
 

 Regarding the success of local pharmaceutical firms, industry insiders said the sector is largely protected from 

the threat of foreign competitors, as there is a restriction on the import of drugs that are similar to locally 

manufactured variants.  

 The success of the sector has also generated a significant number of white collar jobs, they added. 

 Speaking to the Dhaka Tribune, stockholders of the sector said the local pharmaceutical industry has grown 

significantly over the last five years.  From 2012 to 2017, the Compound Annual Growth Rate (CAGR) was 15%.  

 Out of 31 listed companies in the sector, 24 are listed in the category „A‟, meaning the companies regularly 

provide dividends to shareholders. The remaining seven listed firms fall under the categories of B, N, and Z. 

 A recent study by LankaBangla Investment Ltd revealed that local players dominate Bangladesh's pharmaceutical 

market. The top ten companies hold 68.49% of market share, while the top twenty companies hold 86.33%. 

 Square Pharmaceuticals holds 17.73% of market share, while Incepta holds 10.21%, Beximco 8.39%, Opsonin 

5.54%, Renata 4.97%, Healhtcare Pharma 4.57%, ACI 4.43%, Aristopharma 4.38%, Eskayef 4.36%, and  Acme 

holds 3.91%, according to the study. 

 On the other hand, the shares in Pharmaceutical sector (including chemical companies) of the  Dhaka Stock 

Exchange are becoming a growing attraction for investors, since most of the listed companies recently reported 

increased earnings per share (EPS), good dividends, and have sound market capitalization bases. 

 Former chairman of Bangladesh Securities and Exchange Commission (BSEC) Faruq Ahmad Siddiqi told the 

Dhaka Tribune: “The pharmaceutical market is growing day by day. Bangladeshi drug companies have also 

expanded outside the country. The profits of pharmaceutical companies have had a positive effect on investors.” 

 Other major sectors such as engineering, textiles, and power also reported significant turnover at the end of 

September, making up for 18.73%, 14.93%, and 17.10% of the monthly total transactions, respectively. 

 The listed pharmaceutical and chemicals sector companies are ACI Limited, ACI Formulations, The ACME 

Laboratories, Active Fine Chemicals, Advent Pharma, AFC Agro Biotech, Ambee Pharmaceuticals, Beacon 

Pharmaceuticals, Beximco Pharmaceuticals, Beximco Synthetics, Central Pharmaceuticals, Far Chemical Industries, 

Global Heavy Chemicals, GlaxoSmithKline (GSK) Bangladesh, The IBN SINA Pharmaceutical Industry, Indo-Bangla 

Pharmaceuticals, Imam Button Industries, JMI Syringes & Medical Devices, Keya Cosmetics, Kohinoor Chemicals, 

Libra Infusions, Marico Bangladesh, Orion Infusion, Orion Pharma, Pharma Aids, Reckitt Benckiser(Bd.), Renata 

Ltd, Salvo Chemical Industry, Silva Pharmaceuticals, Square Pharmaceuticals and Wata Chemicals Limited.   

 Square Pharmaceuticals, one of the leading pharmaceuticals companies, manufactures and markets various 

generic pharmaceuticals products, basic chemicals, and animal health products. Square Pharma has 4 subsidiary 

companies, according to the company‟s profile. 

 Square Pharma enjoys the highest response from the buyers of pharmaceutical products, with 27 out of the top 

selling 100 pharmaceutical products being manufactured by them. The company has invested nearly Tk150 crore 

in the last five years, company sources said. 

 Square Pharmaceuticals contributed 1.80% of the total turnover in the pharmaceutical sector at the DSE last 

month, according to DSE sources. 

 Beximco Pharmaceuticals Limited, another leading pharmaceutical company, manufactures and markets generic 

pharmaceutical formulation products,  including  lifesaving intravenous fluids,   therapeutic nutrition products, 

and active pharmaceutical ingredients. Beximco contributed 0.40% of total turnover in the pharmaceutical sector 

at the premier bourse last month. 

 Renata Limited is engaged in the manufacture and marketing of pharmaceuticals and animal health products. 

Renata has three subsidiaries, namely Renata Agro Industries Limited, Renata Oncology Limited, and Purnava 

Limited. Renata contributed 0.13% of total turnover in the pharmaceutical sector at DSE in October. 

 Active Fine Chemicals Limited is engaged in the manufacture of active pharmaceutical ingredients and various 

laboratory reagents. Currently, the company produces 25 active pharmaceutical ingredients and three types of 

laboratory reagents. Active Fine Chemicals contributed 2.51% of total turnover in the pharmaceutical sector at 

DSE in October. 

 Advanced chemical industries Limited (ACI) is also engaged in the manufacture and marketing of 

pharmaceuticals and animal health products. ACI has fourteen subsidiary companies, two joint ventures, and 

three associates. The company contributed 0.22% of total turnover in the pharmaceutical sector at the DES last 

month. 

 When contacted, a senior official of the World Trade Organization (WTO) Cell under the Ministry of Commerce 

said Bangladesh is the lone nation in the 45-LDC group of the WTO that exports pharmaceutical products and 

meets almost all of its local demand. 

 “The major reasons the sector is succeeding include exclusion of Bangladesh from the Regulations Of Intellectual 

Property Rights Act of the WTO, and backing from the government to help grow the local pharma industry,” the 

trade official said. 

 

From https://www.dhakatribune.com/business/stock/2018/11/03/bangladesh-s-burgeoning-pharmaceutical-sector-ruling-

local-market-stock-business-and-expanding-abroad 
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